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Abstract

This report is aimed to lay down the foundation work for the Ministry of Industry (MOI)
of Thailand to set up the Office of Industrial Affairs of Thailand in China. It sets out to full fill
three research objectives: 1) To describe and set up a database for the sectorial and provincial
profile of industry in China; 2) To describe and set up a database for linking “Made in China
2025” and targeted industries in Thailand 4.0. 3) Justify the necessity for the Office of Industrial
Affairs of Thailand in China, and propose the strategy for setting up such an office. The research
methodology includes the desktop research, field trip, in-depth interview, and focused group
discussion with officials of the MOI of Thailand and its counterparts in China, related
government officials, representative of the private sectors in Thailand. After a brief introduction
of the research objective and methodology, the main text of the report is divided into the

following chapters:

Chapter 1: Chinese Industry in the World

China has the highest industrial value added and export value of manufactured goods in the
world. It is the world largest producer of many key industrial products, most competitive
industrial nation, as well as No.2 in terms of the number of Fortune 500 companies. The Office
of Industrial Affairs of Thailand in China is thus necessary to strengthen the relationship with this

industrial giant.

Chapter 2: Sectorial Profile of Chinese Industry
Besides the top 5 industrial sectors of computer & electronics, chemical, automobile, electric
equipment and agro-industry, China has the most comprehensive industrial sectors in the world.

13

A database is built up classifying the 120 Fortune 500 companies in China, 306 “ Smart
Manufacturing Demonstration Firms” and “Top 500 Manufacturing Firms in China” into sectors
matching with the 10 sectors of Thailand 4.0. The Office of Industrial Affairs of Thailand in China
is thus necessary with the special knowledge of this vast range of industrial sectors and an

understanding of the complex supply chain relationship.
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Chapter 3: Provincial Profile of Chinese Industry

The top 5 provincial units in China of industrial output are Jiangsu, Shandong, Guangdong,
Henan & Zhejiang. The top 5 for number of SMEs are Jiangsu, Guangdong, Zhejiang, Shandong
and Henan. There is also a wide geographic spread of industrial development in all 31 provincial
units in mainland China, reflected by the source of 36 key industrial products, location of
Fortune 500 companies, Smart Manufacturing Firms, Top 500 Manufacturing Firms, State
Manufacturing Innovation Centre as well as the different focus of Made in China 2025. A
database is built up to illustrate the relevance of each provincial unit to Thailand 4.0. The
Office of Industrial Affairs of Thailand in China is thus necessary to connect these provincial

units with the industrial development of Thailand.

Chapter 4: Opportunity for Linking Made in China 2025 & Thailand 4.0

China announced its ambitious vision of made in China 2025 in 10 target sectors: New advanced
IT, Numerical Control Machines & Robot, Aerospace & Aeronautical Equipment, Martine
Equipment & High-tech Shipping, Modern Rail Transport Equipment, New Energy Vehicles &
Equipment, Power Equipment, New Materials, Biophama & Advanced Medical Products,
Agricultural Equipment. They have some common grounds with the 10 target sectors in
Thailand 4.0, and may link to the projects in EEC through China’s BRI. A database is built up to
match major Chinese companies & related provincial units with the 10 target industries of
Thailand 4.0 for identifying the future cooperation opportunity. The Office of Industrial Affairs of

Thailand in China is necessary to facilitate the linkage between made in China 2025 and

Chapter 5 & 6 : Office of Industrial Affairs in China

The counterpart of MOI Thailand in China are Ministry of Industry & Information Technology
(MIIT) and State Administration for Market Regulation (SAMR). The role and opportunity for
future cooperation of all 7 offices or departments under the office of Permanent Secretary of
MOI are identified.
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The need of the stakeholders of the Office of Industrial Affairs of Thailand in China are identified
in 4 areas: Thai government to Chinese government, Thai government to Chinese business,
Chinese government to Thai business, and Thai business to Chinese business. The office will
complement the role of trade promotion of MOC office with unique expertise on trade of
products in right standard, complement the role of investment promotion of BOI office with
unique expertise on operation after investment decision, complement the role of Innovation
promotion of MOST office with unique expertise on business application of innovation and
upgrading industry of Thailand. Moreover, the office will offer a perspective of supply chain

connections instead of a single product in trade or a single project in investment.

The strategy to fulfil the mission of the Office of Industrial Affairs of Thailand in China is
proposed in carrying out 8 roles and functions: 1) Representation, 2) Policy Advising, 3) Industrial
Cooperation, 4) Communication, 5) International Stage, 6) Research, 7) Team Thailand and 8)

Domestic Service.

Three cities, Shanghai, Beijing and Guangzhou are shortlisted for the location of the Office of
Industrial Affairs of Thailand in China. Initial scores for each city are given based on the
evaluation on access to government, access to key companies, economic dynamic, access to

SME and team Thailand integration for further evaluation.

The structure of the Office of Industrial Affairs of Thailand in China is proposed to include 1
Minister Counsellor, 2 Thai assistants and 3 local staff. The budget including rent, equipment
and salary is estimated between 6 to 10 million baht. The major process to deal with the
government offices for setting up the Office of Industrial Affairs of Thailand in China is also

highligshted based on information of other ministries in Thailand.
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