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Abstract

Greater Mekong Subregional Economic Cooperation is a collaboration between 6
countries, including Thailand, Lao PDR., Cambodia, Vietnam, Myanmar and China (Yunnan and
Guangxi Province only). It was founded in 1992 by the supporting of Asian Development Bank
(ADB). The main objectives are to foster the expansion of trade, investment, industry, agriculture,
tourism, energy, as well as to promote technology cooperation and development. With the
ultimate coal of improving life quality of 326 million people in the sub-region's under
sustainable peace, GMS aims to create linkages, creating a community with a sense of shared

and responsibility, as well as to strengthen the competitiveness of the economy.

The research project of "The dynamics of China in the Greater Mekong Sub-region
and their implications for Thailand" aims to analyze and evaluate economics and
international relation policies and strategies of China on the GMS countries when comparing with
those of Thailand, as well as to study the roles and strategies of both Thai and Chinese public
and private sectors on the trade, investment and Aids in CLMV countries, on the basis of current
situations and policies, the attitudes of the local communities, the reaction of local rivals and
competitors from overseas. Recommendations for the public and private sectors in Thailand
were provided, in order to determine the policies related to economic, trade, international

relations and cooperation between Thailand and China.

The research finds China and The GMS countries has mutual benefits, i.e. for China, to
develop GMS contributes directly to the development of Yunnan and Guangxi, and to link with
The GMS countries can guarantee the supply of natural resources, provide new energy sources
and provide an west ocean exit to China. While The GMS countries can expand their markets to
Southern China. The advantage for Thailand is to let Thailand become a regional transport hub
connecting with other The GMS countries, but the disadvantages are Thai products will be more
difficult to compete in The GMS countries and Thai enterprises will also face with the competition
over natural resources in this sub-region with Chinese. Therefore, Thai government should have
the strategies to expand the investment of Thai state enterprises in this sub-region, encourage the
participation of local/border provinces, support the financial sector investing in this sub-region,
establish state to state partnership with Chinese government in order to invest together in this
sub-region. At the same time, Thai private sector should improve their competitive capability in
order to cope with more competitive products from China. For those enterprises who have
enough resources might invest in neighboring countries or in special economic zones along the
border, as well as confront with the competition from China by offering quality products. It is also
important that Thai investors should change their the attitude to China from competitors to

partners, so they may become partners investing together in CLMV.
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